DECLARATION ADOPTED AT THE 7TH ECOSY CONGRESS

LISBON 17-20TH OF MARCH 2005

Declaration on Economic governance for growth and employment
Almost five years after the ratification of the so called Lisbon-strategy: the ambitious goal to make the European Union the most competitive, most dynamic and most knowledge-based economic region of the world and to achieve an enduring economic growth with more and better jobs until the year 2010 is far away from now. In Europe "too expensive" social systems and "too high" budgetary deficits are discussed, but not the obvious growth deficit with its serious problems for the employment rates.
 

Therefore, after the creation of the monetary and economic union, it should be the main task of the European Union to fully exploit its economic and social potential and increase this potential in the medium-run. Full employment can be achieved by a policy-mix that is orientated towards innovation and employment, a policy where employment policy is not reduced to mismatch-problems on the labour market. An orientation towards qualitative growth is necessary rather than focussing on structural reforms. Qualitative growth means ecologically and socially sound growth. It does not only mean more but also better jobs. It means more quality of life, which is socially secured.
 

The Lisbon agenda
The original Lisbon process as agreed in 2000 offered a clear perspective for this kind of qualitative growth. It was aimed to raise the participation rate on the labour market to 70 percent, that of women to 60 percent.  Expenditures on research and development were supposed be raised to 3 percent of gross domestic product GDP. The idea of life-long learning was quantified by aiming at a quota of 12.5 percent participation in further education. The importance of education was underlined. We recognise, however, that the Lisbon agenda of life-long learning and innovation does not by itself improve the situation of unskilled labour. Therefore, complementary policies aiming at this group are needed.
 

However, the prevailing economic policy is following neo-liberal dogmas. It is orientated towards the supply-side and sees the reduction of costs as the central means to increase the macroeconomic competitiveness. State-intervention is regarded as an obstacle to “optimal market allocation” that therefore should be reduced. The demand for balanced budgets and a reduction of state expenditures is translated with a reduction of the tax burden in order to increase competitiveness. This policy is short-minded as it reduces the economic development to a single variable rather than a set of variables including the demand-side, innovation and state-intervention.
 

Hence, it is not surprising that the aims of the Lisbon process could not be reached until now. As a consequence the European Commission wants to mainstream the aims and focus on structural reforms and further deregulation only. Instead of focussing on qualitative growth, sustainability, environment, social inclusion, equality between man and women on the labour market and education these aims are supposed to be neglected. We as Young European Socialists disagree with the Commission’s approach. Neither will it be successful nor is it the Europe that we want to live in – a Europe for the people.
 

We, Young European Socialists, call for a revision of the Commission’s plans and the intention of the Kok report. The spring summit 22nd – 23rd of March has to be used for a reorientation towards the original idea of the Lisbon process.
 

Reforming the stability pact and the ECB
At present, the insufficient domestic demand is the main obstacle to economic growth.
Fiscal consolidation is not reached, not because of a lack of willingness, but because restrictive fiscal policy further reduces economic growth and thereby state revenue. At the moment a large number of EU countries are characterised by a situation where following the stability pact further increases the overall rate of debt and lowers growth. Therefore a reform of the stability pact is necessary.
 

The monetary policy of the European Central Bank (ECB) should not focus on monetary stability but has to follow other goals such as economic growth as well. As inflation rates are low all over the EMU countries, the monetary policy has to be more expansive. In order to increase the pressure and the democratic control on the ECB, a yearly report to the European Parliament about its activities is needed as well as the democratic control of the ECB, its aims and instruments.
 

A call for economic governance
Economic governance can act as an improvement as compared to the power of the ECB alone. As growth policy cannot be performed on the national level only, it has to be co-ordinated and accomplished on the European level. As cultures, institutional settings and economic situations are different in the member countries of the European Union we do not call for a single supranational European growth policy, but negotiation and co-ordination of national policies. It is necessary that the monetary policy is now an exclusive European competence.
 

The macroeconomic dialogue as already agreed on in the Cologne process (1999) has to be revitalised. This implies also a better integration of the social partners in the dialogue, especially as wage policy should focus on ensuring the mass-incomes. Therefore, the distribution clearance has to be fully used, that is increase wages by inflation rate plus productivity growth. A special focus should be on low-income groups. Minimum standards on taxation are needed in order to prevent tax competition.
 

Social protection and standards have to strengthened, including co-determination. Securing the European social model also implies the protection of the welfare system and public services against the competition rules of the single market. Europe cannot and should not compete with other regions of the world as a low-wage area. Although wages and social protection differs substantially within Europe, our aim is to subsequently increase the standards, so that everyone can enjoy high standards.  
 

Innovation needs investment. Especially the health sector and the protection of the environment can provide both, economic growth and high quality jobs. Therefore co-ordinated efforts on research and development should focus on these areas.
 

A budget that meets the needs
The financial perspective 2007-2010 must be used for an orientation towards the future. An increase of the EU budget must get together with a focus on investment, education, equality and social security. In the medium run a continued revising of the Common Agricultural Policy (CAP) is needed.
 

An increase of the EU budget for social policies is absolutely necessary to make sure that the latest enlargement is a success. The wealth gap between member States has doubled from 1 to 4 to 1 to 8. It is therefore essential that the redistribution policies that are the regional policy, the structural funds, the territorial cohesion policy, must now also benefit the new members to help reduce economic disparities.
 

Acting for development – worldwide
The performance of the European Union has to be improved. Firstly, the co-ordination of the ECB with the Fed and the Bank of Japan is of major importance. Secondly, the European Union has to use its power in the WTO, the World Bank and the International Monetary Fund to re-establish rules in the world economy that offer all countries in the world a development perspective.
We, Young European Socialists, believe that a Lisbon process as outlined above would be a clear sign that another kind of globalisation is possible, that a Europe for the people is possible and that another model of development is possible.
